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Social Security affects most people at some
time. It can assure you and your family a
continuing income when your earnings stop
or are reduced because of retirement,disability, or death.

Having knowledge of
this process today could
enable you to better plan for your own and
your family's financial future. Following are
answers to the most commonly asked questions
about Social Security./

SOCIAL SECURITY
When am I eligible to receive Social Security benefits?

Generally, you are eligible for Social Security benefits if
you:
—are insured for benefits and are 62 or older and plan
to retire.

—are insured for benefits and are unable to work
because of an illness or injury expected to last a year
or longer.
—are a widow or widower who is age 60 or older; age 50
and disabled; or any age and caring for a child who is
under16 or permanently disabled.
—are a dependent of a worker who retires, becomes se
verely disabled or dies. (Your entitlement may depend
on your age at the time any of these events occur.)
How do I become insured for Social Security retirement
benefits?

Before you or your family can get monthly cash benefits,
you must have credit for a certain amount of work under
Social Security. The exact amount of work credit depends
on yourage.This credit is measured in “quarters ofcover
age" with no more than four quarters of coverage credited
per year. In 1987 you receive one credit or "quarter of
coverage" for each $460 of your covered earnings, or a
four credit maximum if you earn at least $1,840. This
amount increases annually to keep pace with average
wages.
How much work credit will I need before I retire?

To determine the number of credits you need to retire,
simply subtract 1951 from the year you reach 62. For
example, if you turn 62 in 1987, you need 36 quarters of
coverage (1987 minus 1951). Forty quarters of coverage
is the maximum that will be required to be eligible for
retirement benefits.
What happens if I don't have enough quarters of
coverage?

If you stop working under Social Security before you
have earned enough credit, you cannot receive benefits.
However, the credit you have already earned will stay on
your record and you can add to it if you return to work
under Social Security.
How is the amount of my monthly check calculated?

The amount of benefits due to you or your family will
ultimately depend on your average earnings covered by
Social Security over your working lifetime. In figuring
your average earnings, the lowest five years of annual
earnings are not counted. Your earnings are also adjusted
to reflect changes in wage levels over your working life
time. Essentially, your Social Security benefit represents
a percentage of your average monthly working income

based on your lifetime earnings history. For a 65-year old
retiring in 1987, the percentage used varies from about
23 percent for people with high earnings, up to 68 per
cent or more for low wage earners. The 1987 Social
Security tax rate for both employees and employers is
7.15 percent on earnings up to $43,800. This changes
each year.
In January1987, the average Social Security benefit for a
retired worker is $489. The maximum amount payable
to a person retiring at 65 in 1987 is $789 a month.There
is no minimum amount. Of course, the amount each
person receives depends on each particular case. For
example, in January 1987, the average amount due to a
retired worker with a spouse aged 62 and over is $833;
for a widow with two children, it is $1,037; for an aged
widow living alone, it is$445; for a disabled worker with a
wife and one or more children, it is $890; and for a
disabled worker living alone, it is $472.

To be sure your earnings record is correct, complete
Form SSA-7004PC, Request for Statement of Earnings,
and send it to the Social Security Administration. You can
obtain the form by calling your local Social Security office.
It is recommended that you request a free statement of
your earnings record about every three years.
When is work not covered by Social Security?

Although more than 90 percent of all workers are cov
ered by Social Security, some jobs are covered by other
pension systems. These include railroad workers, most
Federal government employees and certain other groups.
If you receive a pension based in whole or in part on
work not covered by Social Security, your Social $ecurity
benefit may be figured under a different formula. (If you
have a question, contact your local Social Security Admin
istration office.)
Are any of my Social Security benefits taxable?

They may be if you have substantial income in addition
to benefits. Up to one-half of your benefits may be sub
ject to Federal income tax for any year in which your
adjusted gross income plus nontaxable interest income
and one-half of your Social Security benefits exceed a
base amount.

The base amount is $25,000 for an individual, $32,000 for
a couple filing jointly, and zero for a couple filing
separately if they lived together any part of the year. The
amount of benefits subject to tax will be the smaller of:
• one-half the benefits, or
• one-half the excess of the base amount.
Will my Social Security benefits be affected if I retire
before age 65?

Yes. Benefits are permanently reduced a fraction of a
percent for each month of entitlement before age 65.
Retiring at 62 means a reduction of 20 percent. The
reduction is 13 and one-third percent at 63 and six and
two-thirds percent at 64.

Will my benefits be affected if I retire after age 65?

Yes. Your earnings after age 65 may increase your monthly
benefits and there is a special credit for delayed retire
ment that can mean even larger payments. The credit
adds three percent to your benefits for each year, 65
through 69, in which you do not receive a monthly
benefit because you work or because you have not yet
applied for benefits.This additional credit also increases
payments to your widow or widower.
May I work after payments start and continue to receive
the same benefits?

If you are 70 or over, your benefits are not reduced by
earnings.You can earn any amountand receive full Social
Security benefits.
Before age 70, you can work and continue to receive all
of your Social Security benefits as long as your earnings
do not exceed a certain amount. That amount is $8,160
for people 65 to 70 in 1987. For people under 65, it is
$6,000. This amount changes each year as average wage
levels increase.

If your earnings exceed these limits, $1 in benefits will
be withheld for each $2 of earnings above the amount.
Beginning in 1990, the withholding rate decreases to $1
for each $3 for people who reach full retirement age.
Can I receive benefits on the record of my retired
spouse if I have never worked?

Yes. You may retire at age 65 on your spouse's record but
you will receive an amount equal to one-half of what
your spouse would receive disregarding any reduction
for early retirement. Again, this amount is permanently
reduced if you receive benefits before age 65.

If you qualify for checks on the record of more than one
worker (for example, on your own work record and that
of your spouse), you will receive the larger of the two
amounts.

MEDICARE

When am I eligible for Medicare?

Medicare hospital and medical insurance help pay med
ical bills for people 65 and older or for those who have
been receiving disability checks for two years. A spouse
who is 65, dependents receiving disability benefits for
two years, or insured workers and their dependents with
permanent kidney failure, may also be eligible.

Anyone who is 65 and eligible for Social Security benefits
is eligible for the hospital insurance (part A) of Medicare.
It helps pay the cost of in-patient hospital care and vari
ous types of follow-up care. While you were working, a
portion of your Social Security tax was earmarked for
hospital insurance, so there is no monthly premium
charge once you're enrolled for Medicare—part A.
People who opt for medical insurance (part B) coverage
must pay a monthly premium. The basic premium is
$17.90 a month through December 1987. Medical insur
ance helps pay the cost of physicians' services, outpa
tient hospital services and certain other medical items
and services not covered by hospital insurance.
What if I have not worked long enough to receive
Medicare?

People 65 and over who have not worked long enough
to be eligible for hospital insurance can enroll and pay a
monthly premium. The basic premium is $226 a month
through December 1987. They must also enroll for, and
pay the premium for, medical insurance.

Do I apply for Medicare at the same time I apply for
Social Security?

DISABILITY

How much work credit is needed for disability benefits?

Generally, if you become disabled before you are 24
years of age, you need one-and-a-half years of work
credit within the three years before your disability began.

If you become disabled between 24 and 31 years of age,
you need credit for half the time between your 21st
birthday and the time you become disabled.
If you become disabled at 31 or later, you generally need
five years of work credit out of the 10 years before you
became disabled. If you become disabled at 43 or older,
you need more credit.

That depends on when you plan to retire. You are only
eligible for Medicare when you turn 65. If you retire at
age 62, you are still not eligible to receive Medicare. You
should apply for Medicare three months before you turn
65, whether or not you are planning to retire. That way
your protection will start the month you reach 65. If you
wait until the month you reach 65 or later, you will lose
one or more months of Medicare medical insurance
protection. You can apply at any Social Security office. If
you are already receiving benefits, you will receive infor
mation about Medicare in the mail a few months before
you reach 65.

